
Beforethe
FEDERAL COMMUNICATIONS COMMISSION

Washington,D.C.20554

Inthe Matterof )
)

Requestto UpdateDefaultCompensation ) WC DocketNo. 03-225
Ratefor Dial-AroundCalls from )
Payphones )

)

COMMENTS OF AT&T CORP.

ON PETITION FOR RECONSIDERATION

AT&T Corp. (“AT&T”) submitsthefollowing commentson thepetitionfor

reconsiderationfiled by theInternationalPrepaidCommunicationsAssociation,Inc.

(“IPCA”) on September27, 2004. In thatpetition,IPCA urgestheCommissionto

reconsiderits decisionincreasingthedefaultper call ratefor dial-aroundcallsto $0.494

percall.’ IPCA also askstheCommission,“at thevery least,”to suspendimplementation

of its orderuntil “it canconsiderthe factsandlawsnot consideredin thecurrentorder.”

Petition,p. 8. Without addressingthe meritsofthoseportionsof thePetitionthatrelate

to the amountoftheorderedincreasein thepercall rate,AT&T supportsIPCA’s call for

suspensionoftheCommission’sOrder. In this regard,AT&T believesimplementation

ofthe increasedrateshouldbesuspendeduntil affectedpartieshavetheopportunityto

modifytheirtariffs, contracts,andpromotionalmaterialsto reflectthenewrate. AT&T

believesthatsuspensionof the increaseuntil January1, 2005would besufficient for this

purpose.

Requestto UpdateDefaultCompensationRatefor Dial-AroundCallsfrom Payphones,
ReportAnd Order,FCC04-182,WC DocketNo. 03-225(rel. Aug. 12, 2004)(“Order”).



As IPCA pointsout in its Petition,implementingachangein the defaultratefor

dial-aroundcallsis nota simplematter. Statesmaycapdial-aroundcall feesapplicable

to prepaidphonecards. Petitionat 3. Providersneedleadtime to changepoint-of-sale

andotherpromotionalmaterial. Id. at4. Distribution agreementsmayneedto be

modified. Id. Thelanguageon theprepaidcardsthemselvesmayneedto berevisedto

conformto thenewdefaultrate. Id. at 2. Statetariffs alsomayneedto berevised.2

Prior to the Commission’sadoptionoftheOrder, AT&T andothersurgedthe

Commissionto providefor anextendedimplementationperiodfor any increasein the

defaultrate. AT&T, MCI, andSprintthusmetwith theCommissioners’legal advisorsin

June,2004,andurgedtheCommissionto “allow[] sufficienttime for administrative

implementationactivitiesassociatedwith anychangein thepayphonedial-around

compensationrate.”3 IDT similarly requestedthattheCommissionprovidesufficient

time “to permit calling cardserviceprovidersto makeall necessarychangesanddeplete

existingcalling cardstockbeforeimplementingthedefaultdial-aroundincrease”in order

to allowproviderstime (1) to revisetariffs, (2) to reprintnewcardpackagingand

advertisingmaterials,(3) to providenoticeto cardpartnersfor rateincreasesand

renegotiatingcontracts,and(4) to exhaustexistingcardstocks. IDT 6/19/04ExParte.4

2 SeeLetterfrom Carl Wolf Billick, IDT Corp., to MarleneH. Dortch,FCC,datedJune

19, 2004(IDT 6/19/04ExParte),at 3.

~ Letterfrom Larry Fenster,MCI, to MarleneH. Dortch,FCC,datedJune28, 2004,
reflectingdiscussionsby representativesofMCI, Sprint,andAT&T with the legal
advisorsfor ChairmanPowellandfor CommissionersAbernathy,Adelstein,andCopps;
Letter from Michael F. Del Casino,AT&T, to MarleneH. Dortch,FCC,datedJune16,
2004,reflectingdiscussionsby representativesofMCI, Sprint,andAT&T with the legal
advisorfor CommissionerMartin.

~‘ Seealso Letter from Carl Wolf Billick, IDT Corp., to MarleneH. Dortch,FCC,dated
July 15, 2004,at 4.
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Despitetheserequests,theCommission’sOrderprovidedfor aneffectivedate30

daysafterpublicationin theFederalRegister,whichoccurredon August26,2004.

AlthoughAT&T hasstrivedto conformto theOrder’s September27, 2004effective

date,it believesthatindustryandconsumerswould be betterservedby alongertransition

time. AT&T thereforesupportsIPCA’s requestthatthe increasein thedefaultratebe

suspended,but only until industryhasthetime to implementit properly. AT&T believes

that suspensionofthe increaseuntil January1, 2005wouldbesufficientfor thispurpose.

Respectfullysubmitted,

Is/StephenC. Garavito
LeonardJ. Cali StephenC. Garavito
LawrenceJ.Lafaro AT&T Corp.
AT&T Corp. 1120

20
th Street,N.W.

OneAT&T Way Suite 1000
Room3A214 Washington,DC 20036
Bedminster,NJ 07921 202-457-3878
908-532-1850

Dated: October27, 2004
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CERTIFICATE OF SERVICE

* *MarleneH. Dortch,Secretary
FederalCommunicationsCommission
445 l2~Street,SW
RoomCY-B402
Washington,D.C. 20554

HowardSegermark
TheInternationalPrepaidCommunications
Association,Inc.
904 MassachusettsAvenue,NE
Washington,DC 20002

**Filed viaECFS
* Servedelectronically

*Best Copy andPrinting,Inc.

PortalsII
~ 12~Street,SW, RoomCY-B402
Washington,D.C. 20554

I herebycertify that on this
27

th day of October,2004, I causedtrue and correct

copiesof theforegoingCommentsof AT&T Corp. on Petitionfor Reconsiderationto be

servedon the following partiesby mailing,postageprepaid,to the addresseslisted below.

Dated: October27, 2004

/s/SabrinaCarter
SabrinaCarter
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